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INDEPENDENT AUDITOR’S REPORT

TO THE BOARD OF TRUSTEES OF THE APPLIED RESEARCH INSTITUTE- JERUSALEM
(ARIJ)

BETHLEIIEM- PALESTINI

We have awdiled the accompanying [inaneial statements of the Applied Research Institute- Jerusalem
(ARLI), which comprise the statcment of tinancial position as of December 31, 2013 and the slatement of
activities, statement of changes in net assets and statement of cash flows for the year then ended and a
summary of significant accounting policics and other explanatory notes.

Management’s responsibility for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with International Financial Reporting Standards (IFRSs), and for such internal control as
management determines is necessary to enable the preparation of finanecial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s responsibilily

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with International Standards on Auditing. Those Standards require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the tinancial statements are frec of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriale in the circumstances, bul nol for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audil also includes evaluating the approprialeness ol accounling policies
used and the rcasonableness of accounting cstimates made by management, as well as evaluating the
overall presentation of the financial statements.

We Dbelieve that the audit cvidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion
In our apinion, the aceompanyi

financial statements present fairly, in all material respecls, the
financial position of the Applieg?Research Institute- Jerusalem (ARLJ) as of December 31, 2013 and the
results of its activities and #8 eash flows for the year then ended in aceordance with Tnlernational
Financial Reporting Standards-(IFRSs).

Pricewaterhou? é{\“‘,nnpcm Palestine Limited
Ramallah, Paléstinc
May 12, 2 1}l \‘

PricewaterhouseCoopers Palestine Limited, P.O.Box 1317, Masroufi Building 201, El-Bireh (Ramallah),Palestine
T: 1ag72 (0) 2 242 0230, F: 1972 (0) 2 242 0231 Note: From Arab Couniries Dial 970 instead of 972,
www.pwe.com/middle-east




THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARU)
Separate financial statements for the year ended December 31, 2013

STATEMENT OF FINANCIAL POSITION
(All amounts in US Dollar)

ASSETS

Non-current assets

Property, plant, and equipment
Investment in subsidiaries
Investment in associates

Total non-current assets

Current assets

Pledges Receivable
Other current asset
Cash and cash equivalents
Total current assets

Total assets

NET ASSETS AND LIABILITIES

Net assets

Unrestricted net assets (General Fund)
Temporary restricted net assets

Total net assets

Liakilities

Non-current liabilities
Provision for End-of-service

Provisian for pravident fund indemnity

Total non-current liahilities

Current liabilities

Other current liahilitles
Total current liabilities

Taotal liabilities

Total net assets and liabilities

- The notes on pages (6)
- The financial staterments on pages from (3) to (23) were authorized for issue by
2014 and were signed on its behalf.

)

Note 2013 2012

(3) 1,069,611 1,027,580
(4) 227,400 177,400
(5) 277,005 277,005
1,574,016 1,481,995
(6) 3,220,463 4,105,774
(7) 434,146 208,176

(8) 1,536,147 901,513
5,190,756 5,215,463

6,764,772 6,697,458
1,497,442 1,353,499
(9) 3,972,178 4,149,923
5,469,620 5,503,422
(10) 836,565 727,361
(11) 256,699 201,212
1,093,264 928,573
(12) 201,888 265,463
201,388 265,463

1,295,152 1,194,036 i

6,764,772 6,697,458

. /\/GO(C/ H*‘J'W] Qjﬁ
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to (23) form an integral part of these financial statements.

t@m May 12,

Mr F
Fl an |alaru:l

Abu Saymeh
ministrative Director

Dr. Jaad Isaac
General Director

Dr. Nasi Qumsiyeh

Chairman



THE APPLIED RESEARCH INSTITUTE — IERUSALEM (ARIL)
Separate financial statements for the year ended December 31, 2013

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
(All amaunts in US Dallar)

Note 2013 2012
Grants and revenues
Unrestricted revenues (13) 322,901 171,862
Nect assets released from restriction (9) 3,712,063 2,886,572
Total Grants and Revenues 4,034,964 3,061,434
Expenses
Projects expenses (14) 3,629,/2/ 2,853,182
General and Administrative expenses (15) 156,522 194,438
Depreciation Expense 83,011 80,38/
Loss of written projects 82,967 6,538
Currency exchange gains (61,208) {148,101)
Total Expenses 3,891,021 2,986,444
Net change in unrestricted Net assets — general fund 143,943 74,990
Change in temporary restricted net assets )
Grants and donations » (9) 3,750,480 4,899,266
Net assets released from restrictions {9) (3,712,063) (2,886,572)
Written off projects (9) (265,049) (6,538)
Currency exchange (gains) or losses {(9) 48,887 (201,608)
[Decrease) Increase in temporary restricted net assets (177,745) 1,804,548
(Decrease) Increase in net assets (33,802) 1,879,538
Nel assets surplus, beginning of year 5,503,422 3,623,884
Net assets, end of year 5,469,620 5,503,422

- The nates an pages (G) to (23] form an integral part of these financial statements.



THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARL)

Separate financial statements for the year ended December 31, 2013

STATEMENT OF CASH FLOWS
{All amounts in USs Dollar)

Note 2013 2012
Cash flows fram operating activities:
Change in nct assets for the year {33,302) 1,879,533
Adjustments of non-cash items:
End of service expense 126,628 161,139
Provident fund expense 63,226 . 60,191
Depreciation expense 33,011 80,387
Adjustments to reconcile changes in net assets to net cash
pravided by operating activities:
Pledges receivable 885,312 (2,529,831)
Other current assets {225,970) (135,676)
Other current liabilities (63,576) 41,406
End of service payments - (17,424) (27,083)
Provident fund payments ' (7,738) (74,198)
Net cash provided by (used in) operating activities 809,667 (544,427)
Cash flows from investing activities: .
Investments in subsidiaries {50,000) -
Purchases of property and equipment {125,033) (66,067)
Net cash used in investing activities (175,033) (66,067)
Increase (Decrease) in cash and cash equivalents 634,634 {610,494)
Cash and cash equivalents, beginning of year 901,513 1,512,006
Cash and cash equivalents, end of year (8) 1,536,147 901,513

- The notcs on pages (6) to (23) form an integral part of these financial statcments.



THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARlJ)
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

NOTE (1) GENERAL

The applied Research Institute- Jerusalem (hereinafter the "Institute") was established in 1990, and was officially
registered in Bethlehem as a not-for profit organization under registration number (BL-478 -8). In addition to legal
registration the inslitute is recognized by the Ministry of Higher Education as a research institute specialized in
environmental, agricultural, and water researches under No. (2/M.B.E/29).

Applicd Research Institute - Jerusalem (ARI)) dedicated to promoting sustainable development in the occupied
Palastinian territary and the self-reliance of the Palestinian people through greater control aver their natural
resources. The Institute works specifically to augment the local stock of scicntific and technical knowledge and to
introduce and devise more efficient methods of resource utilization and conservation, improved practices, and

appropriate technology.

NOTE (2) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal policics applied in the preparation of the financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

2.1 Basis of preparation

The separate financial statements are prepared in accordance with International Financial Reporting Standards (IFRS),
based on historical cost convention and are presented in the US Dollar (USD). Currently, International Financial
Reporting Standards do not include any specific requirements regarding not-for-profit organizations in connection
with the accounting policies or the presentation of the financial statements

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgment in the pracess of applying the Institute’s accounting
policies. There are no estimates or judgments which materially affects the financial statements.

These separate financial statements are issued to comply with the requirements of the local laws and regulations. In
addition to the separate financial statements, ARI issues consolidated financial statements.

2.2 Changes in accounting policies and disclosures
The accounting policies used is the same as those used in the previous year, unless otherwise stated.

Amendments on the existing International Financial Reporting Standards:
New standards, amendments and interpretations issued but nat effective and not applicable for the financial year

beginning 1 January 2013 and not carly adopted

® IAS5 19, ‘Employee benefits’ was revised in June 2011.

e |FRS 9, ‘Financial instruments’, (will be affected at 1 lanuary 2015).

@ |FRS 10, ‘consolidated financial statements’, (will be affected at 1 January 2015).

e |FRS 12, 'Disclosures of interests in other entities’ (will be affected at 1 January 2015).
s |FRS 13, 'Fair value valuation’, {will be affected at 1 January 2015).



THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARL)
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

2.3 Praperty, Plant and equipment
Property and equipment is stated at cost or at fair value at the date of granting, if it was granted by a donor, less
accumulated depreciation and any impairment in value.

Depreciation is computed using the straight-line method over the estimated useful lives of the assets hased on the
following annual percentage rates:

%
Office equipment and furniture 6-20
Vehicles 10
Building 3 .
Labs and solar system 20-33

The carrying values of property and equipment are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable, If any such indication exists and where the carrying values exceed
the estimated recaverable amaunt, the assets are written down to their recoverable amount, being the higher of their
fair value less costs to sell and their value in use.

Expenditures incurred to replace a component of an item of property and equipment that are accounted for
separately is capitalized and the carrying amount of the component that is replaced is written off. Other subsequent
expenditures are capitalized only when they increase future economic benefits of the related item of property and
equipment. All other expenditures are recognized in the statermnent of activities and changes in net assets as expenses
when incurred.

2.4 Investments in subsidiaries

Subsidiaries

Subsidiaries are all entities (including special purpose entities) over which the Institute has the power to govern the
financial and operating policies generally accompanying a shareholding of more than one-half of the voting rights. The
existence and effect of potential voting rights that are currently exercisable or convertible are‘considered when
assessing whether the Institute controls another entity. Subsidiaries are counted at cost. They are de-consolidated
from the datc on which control ccases.

The following is the subsidiary of the Institute as of December 31, 2013:

Incorporated Ownership
in Y Main activities
Green Palestine Investment Company Palestine 100% Environment-related services

Green Palestine Investment Campany (hereinafter the "The Company") was established as a private limited company
and was registered in companies’ controller on November 2009 under the registration number 562490946, The
Company's registered capital is USD 300,000 divided into 300,000 shares (Par value 1 USD of each share). The paid in
capital as of December 31, 2013 is USD 227,400. The Company was cstablished to provide Environment-related
services, such as disposal of waste water, recycling rubbish and scrap and managing environment protection and
pollution control programs.

2.4 Investments in associates

Associates

Associates are all entities over which the Fund has significant influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights. Investments in associates are accounted at cost,

The following is the assaciate of the Institute as of December 31, 2013:

Incorporated Ownership
in % Nature of Business
New Farm Processing and Marketing
Company Palestine 39.2% Agricuitural products



THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARL))
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US bollar)

2.6 Pledges receivable
Pledges reccivable are stated at the original amount of the pledge less amounts received and any uncollectible

pledges. An estimate for the uncallectible amount is made when the collection of full pledge is no longer probable.

2.7 Cash and cush equivalents
Cash and cash equivalents consist of cash on hand, bank balances and short  term deposits with an original maturity of

three months or less.

2.8 Provision for End of Service Indemnity
Benefits payable to the employces of the Institute at the end of their services are provided for in accordance with the
guidelines set by the local labour laws and Institute’s bylaw. .

2.9 Provident Fund _

Upon the Board of Directors decision, The Institute deducts 2.5 % of the employee’s base salary from each salary
payment, and contributes an additional 5 % from its own funds to form the pravident fund far employees.

The employee is entitled to receive the full amount of his or her contribution and Institute’s contribution to the fund,
if and when the emplayee ceases work at the Institute.

2.10 Accounts payable and accrued expenses
Accounts payable and accrued expenscs are recognized for amounts to be paid in the future for goods or services

rcceived, whether billed by the supplier or not.

2.11 Revenues
Danation revenues:
Revenues fram donations are recognized when contributions are pledged.

Operating revenues:
Operating revenues are the revenues generated from consultations, rescarches and other services. These revenues
are recoghized during the periad in which such services are rendered. Revenues from products sales are recognized

during the period in which sales are madc.

2.12 Expenses recognition
Expenses are recognized when incurred based on the accrual basis of accounting.

2.132 Foreign currencies

Iransactions in foreign currencies are recorded at the rate prevailing at the date of the transaction. Monetary assets
and liabilities denominated in fareign currencies are translated at the rate of exchange prevailing at the statament of
financial position date. All differences are taken to the statement of activities and change in net assets.

The exchange rates against US Dollar as of December 31, 2013 and 2012 were as follow:

2013 2012
New Israeli Shekel {ILS) 0.288 0.267
Jordanian Dinar (JOD) 1.416 1.416
European Manetary Unit (EURO) 1.359 1.299
3



THE APPLIED RESEARCH INSTITUTE — JERUSALEM (ARLJ)
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

2.14 Risk management

1) Credit risk

Credit risk is defined as the risk that ane party to a financial instrument will cause a financial loss for the other party by
failing to discharge an-obligation.

The following are the asscts that arc performing:

Carrying amount

Item 2013

Cash on hand and at banks 1,536,147 .
Other current asscts 427,178

Pledges receivable 3,244,944

1. The Institute has an amount of USD 1,536,147 as cash at bank and cash on hand, and there are no restrictions on
using this amount.

2. The Institute has an amount of USD 427,178 as other current assets.

3. The Inslitute has an amount of USD 3,244,944 as pledges receivable, which represents promises from the Donors.

2} Ligquidity risk -
The risk that an entity will encounter difficulty in meeting obligations associated with financial liakilities. 1he schedule

below presents expected cash outflow resulting from financial liabilities broken down by time brackets:

Expected timing of cash outflow

Carrying 7 Months-1
Items amounts 0-6 Month Year 1-2 Years
Other current liabilities 201,888 201,888 - -

The Institute will pay an armount of USD 201,888 of the accounts payable and accruals during the first six months of
the year 2013, and it will use the available cash to pay these liabilities.

3) Market risk
The market risk is defined as the risk that the fair value or future cash flows of financial instruments will fluctuate

becausc of changes in market prices.

The main market risk faced by the Institute is currency risk. Currency risk is defined as the risk that the fair value of
future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. the main
currencics that the Institute uses are the United States Dollar (USD), the Israeli Shekel (ILS),the Jordanian Dinar {JOD)
and the European Monetary Unit (EURD).

These fluctuations in the exchange rates resulted in a net gain of US Dollar 60,212,
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THE APPLIED RESEARCH INSTITUTE- JERUSALEM (ARI)
Separate tinancial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

NOTE (4) INVESTMENTS IN SUBSIDIARY

Details:
Cost of Cost of
Ownership investment investment
Incorporated in % 2013 2012
Investment in Green Palestine Company Palestine 100% 227,400 177,400
NOTE (5) INVESTMENTS IN ASSOCIATE
Details:
Cost of Cost of
Ownership investment investment
Incarporated in % 2013 2012
New Farm processing and marketing
Company Palestine 35.2% 277,005 277,005

|

12



€T

|e303 -gnsg

4N - (008) Je1ua] saneladoo) ysipamg
JNICISOAIT -Y2any D ueq

ya4nyd ueq

() L1- AjuBatyl

BALIL|Q-UOISSILIWOD veadoin] 445

[eudeD) [BIDDS - SEIAIS J3118Y JNOYIED
(tualuieal] gnorlly-1y) € YINTD - voiziadeos ysueds
i Z Y1NID - uoizesadeo) ysiuedg
F 22 - 291JWLLEOD |BIIUSD UBIPEUED DYOUUOA
€ DD - 2913/WWO) |B1USD cm._n,mcmu S1|0ULO A
129MIB1- |BUD|1BUISIU] 3.8
JuswdopAR(] 2ILUOUCI] PUE |BIJOS JO) PUN4 GBIY
{g] aseyq-voneiadeood pue wawdoanzg 1o AdudBy ssImg
(g) @seyd-uonesadeo) pue wawdo@aag Jo} Aduady s5ims
2T -V2WA

(D"Q)) = 423ul) YoJe=say pue Juawdo@as [BUCIEUWRIU| - -
{9) sa111An2y BuIZiuD|0D) BUlJ0JIUON - UDISSILLWOD) uradauin]
(g) samaay Sujziuojos Bupojluoy] - uossiwwo) ueadaing
(t7) sBlIAIY BuiZIvojc) BUOLIUCA - UoIsSIWWo] ueadoing
(g) sanmanoy Buiziuo[od BUlICUUD A - UCISSIWWCD ueadaing
(1) e25 prag - volssiwoD ueadoiny

UDISSIWWODY ueadoin]

9.8'6Y6'T EET'VE LTT9TE 6TE'9LT'E £95°095°2 7Z9'Lv8'e

07€'sT - = 628011 £ThaatT 9gL'L

€6T'E c - LUHEYT 0ve'zstT -

SeTbY - - 2170k = 60588

- ? €ETT 6L0'8Y 2 ZTE'DS

GE£8501 8T2°0T - TOS'TETL 2 BTL0ET

2 . SLL'se 0102t # SBLLY

. = . REZ'RS0'T 8€7850'T )

90/'5T - #16'85¢ v0Z'5Y - - ¥ERETE

9.v'0TT = % 61’36 = 5Te'9TE

£56'8 = . # g LSED

96%EST . < £66'ESY 8£9'8LE TS8'8TE

890°1¢ = - 2 890°TE

SESTLY . 5 con‘ssg Z S285h8

T65'TT : - = - T65TT

STE0L Fe0's - - - T£7°/9

977t - STL'EYT 0S0°LET T68CT

Z06'TSY E E 9/9°E7C 825°549 E

LEE'S 09L°L > 899°cHT 2 SHT'ETT

9T 5ET T93°CT = = a E09'92T

- - 557'9 = 2 8679

% 0r6'22 S8E'8T 5 SZETY

- - 5 QTe've . 0ed'vL

3azueeg Suipuy (ss0]) uirn s1aalodd 1eah ayy suonIppy ajueeg
Aouasn) HC-URNILIAN gurnp panazay guiuuigag

5|11a8(]
319YAI323Y $32031d (9) ILON

{(4El/0g S LU SILNAWE [[)
SINIWILYLS TVI2NVNI4 3HL OL STION

£107 'TE J2quiadad papus Jeak aul Jo} S1USLLI1LIS [epUeUl deledas

© oMy INFTESAMNAT -3 LN LEISNDL HD

A0ddV¥ IHL . .y



€9v°022'E Tpiz'SoT'Y
(t8y'v2) ~(z829pT)

adild rats 9Z8'sL #T0'8PE SOL'S8bY 18K'05L'E 950252"Y

£02°05 - - 8LLLL 181'9ZT -

£85DE vEL = : &v8'62 -

; (6£7) g ST5'5 ¥64'6 -

££5'0T s g £9T°¢€ET 9€L'THT -

= - = ST6'8TT GIE'RTT 2

000'8T & 0002y 020°09 -

5 4 09z ObL'ST - 000‘or

G8T'5¢ L66T - T0T'9T = ERE'ED

079781 Fre's £7€°62 2 62€402

= 2 ££9°L TSy d 607'7T

L7562 - - 80T'€T : S$6'ZHT

: i . 000'8z 00082

L10°9 2 - - - LT0°9

s = > QDE'Z0T 00£'70T -

188001 » > GEC'SY 5 0ZL'SHT

gET’8S - = SET'6s -

0oy . 5 coc'er .

QEE'8LY {6867 s 059961 ® £87'5%9

75989 3 E 00o‘ns 7265811

ZETvL = . LREPTE 050°56E 68P'S

615’6 g GLE'ER £09°T6 T6Z'TT

9/8'6b5'T EET'FE LTTOTE BTE9LT'E £95'095°2 7Z9°th8T
~ esouejeg {ssop) uien " spalolg 12ah syl SUORIPPY aouejeg

Surpuz Azuasms Ho unm suunp paniaiay Buuuigag

|ezoy
S1UNO0JIIE [NJIGNOP JO) BIUBMO||Y

J2dd

siapea

uoneEpunod SiINcCWaxn esoy

[aUBd JBIOS -d(HD Bwiieigold Judwdo|zaag suoliey 3811un
MMM -d0YD swwelgold Juswdelaaag suonen saun
(Ovd) suoien pealun jo uoneziusgiE |2.n1N3LSY pue poo.
Em_o,v DWILLRIZ0Id 1UAWLO[EAR( SUDIIEN paIUN

(awow) AouaBy o1 auuoieD Jnooy

203 -puel2H wes3old Japieog ssoln

log yaauay

d¥oV

(€TOT Adenuer} awweiBold JUIWLCIIALT SUDEN gaun
(T) sweiZo.id JUBWLOIIAUT SUDIRN PaTIUN

oIy

BUONELIDIU| 1O} J31US] USI|od
12N Wepo

un|ieanp3 o Ansiuna
duipiing Ayoede] wepg
REREER (9)

208 WEIKD

ded -(00s) se3uen aanesadoc) ysipams

2102 99 - (2D5) s21ua) aanesadac) ysipams
aded snomsad wouy e301 -gng

(@INNILNOD) 318YAITD3Y 5390374 (9) 310N

{1e)joq §n Ul stunowe 1Jy)
SINIWILVYLS TYIONYN!4 3H1 01 SIION

€107 ‘T€ 49qWiadeq papus JeaA ay1 10} S1UaWR]e)S |elouBUL 23B1203S

(YY) INITYSNYIT ~ILNLILSNI HO¥VYISIH OI1ddY IHL



THE APPLIED RESEARCH INSTITUTE- JERUSALEM (AR)
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

NOTE (7) OTHER CURRENT ASSETS

Details:
- 2013 2012
Due from employees 9,801 10,764
Due from partners 417,377 192,896
Prepait expenses 6,968 4,516
434,146 208,176
NOTE (8) CASH AND CASH EQUIVALENTS :
Details:
o 2013 2012
Cash on hand 2,195 2,753
Cash at banks 1,533 952 898,760
1,536,147 901,513
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THE APPLIED RESFARCH INSTITUTE- JERUSALEM (ARL)
Separate financial statements for the year ended December 31, 2013

NOTES TO THE FINANCIAL STATEMENTS
(All amounts in US Dollar)

NOTE (10) PROVISION FOR END- OF- SERVICE INDEMNITY

Following is a summary of the movement on the provision for Lnd-of-service indemnity during the year:

Rescrve - heginning of the year
Add: Pravision made during the year

Less: Payments of bencfits made during the year

Reserve - end of the year

NOTE (11) RESERVE FOR PROVIDENT FUND INDEMNITY

126,628
(17,424)

836,565

2012
593,305
161,139
(27,083)

727,361

This amount represents employees’ saving fund. The Institute contributes 5% of employees' gross salaries from its
own funds. Following is a summary of the movement on the provident fund during the year;

Reserve - beginning of the year
Add: Provision made during the year

Less: Payments of benefits made during the year

Reserve - end of the year
NOTE (12) OTHER CURRENT LIABILITIES

Details:

Accrued expenscs and other payables
Due to suppliers and partners

Due to tax department

Due to Banks

NOTE (13) UNRESTRICTED REVENUES

Details:

Researches and consultancy waorks revenues
Other revenues
Bank interests

2013 2012
201,212 215,519
63,226 60,191
(7,739) (74,498)
256,699 201,212

2013 2012
6,927 70,370
50,169 16,431
3,848 :
140,944 178,662
201,888 265,463

2013 12012
129,642 146,420
186,578 23,384
B 6,681 5,058

322,901 174,862
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Financial statements for the year ended December 31, 2012

THE APPLIED RESEARCH INSTITUTE- JERUSALEM (ARIJ)

NOTES TO THE FINANCIAL STATEMENTS
(Al armounts in US Dollar)

NOTE (15) GENERAL AND ADMINISTRATIVE EXPENSES

Details:
i 2013 _ 2012

Salaries and related benefits 87,191 05,883
Employee medical insurance 13,716 6,616
Software - 805
Printing and publications 4,037 124
Stationary and office supplies 3,331 ; 5,833
Conferences and international travel 1,566 3,306
Communication and internet fees 186 50
Car expenses 3,785 14,193
Rent, electricity and water 368 5,006
Maintenance 1,669 2,292
Professional fees 3,334 6,140
Other expenses 15,613 36,439
Agriculture activity cxpenscs _ : 5,296 5,110
Project consultant and research expenses ' 11,933 5,627
\Water activity expenses 197 7,014

156,522 194,438

NOTE (16) RELATED PARTIES

Related parties represent associated organizations, directors and key management personnel of the Institute, and
entities controlled or signiticantly influenced hy such parties. Terms of these transactions are approved by the

Institute's management,

Transactions with related parties included in the financial statements are as follows:

a) Investment in subsidiary

2013 2012
Investment in Green Palestine Company 227,400 177,400
B) Investment in associate
2013 2012
Investment in New Farm Processing and Marketing 277,005 277,005
¢} Key management compensation
2013 2012
Key management compensation 319,994 309,964
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